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(2) Portion of consolidated net capital
loss attributable to a member. The por-
tion of a consolidated net capital loss
attributable to a member of a group is
an amount equal to such consolidated
net capital loss multiplied by a frac-
tion, the numerator of which is the net
capital loss of such member, and the
denominator of which is the sum of the
net capital losses of those members of
the group having net capital losses.
For purposes of this subparagraph, the
net capital loss of a member of the
group shall be determined by taking
into account the following:

(i) Such member’s capital gain net
income (net capital gain for taxable
years beginning before January 1, 1977)
or loss (determined without regard to
any net capital loss carryover or
carryback); and

(ii) Such member’s section 1231 net
loss, reduced by the portion of the con-
solidated section 1231 net loss attrib-
utable to such member.

(c) through (e) [Reserved]

(f) Effective date. Paragraphs (a) and
(b) of this section apply to losses aris-
ing in consolidated return years to
which §1.1502-21T(g) does not apply.
For this purpose net operating loss de-
ductions, carryovers, and carrybacks
arise in the year from which they are
carried. See §1.1502-21T(g) for effective
dates of that section.

[T.D. 8677, 61 FR 33334, June 27, 1996]
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[T.D. 8678, 61 FR 33336, June 27, 1996. Redesig-
nated and amended by T.D. 8824, 64 FR 36127,
July 2, 1999]
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